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Sumatra Copper & Gold (SUM)

QUICK NOTE # 144

Good for SUM Tembang Resource Update & NCM
Exploration JV in place

RECOMMENDATION:
Speculative Buy

PRICE TARGET:
$0.91

ASX
Share price
1
Mkt cap.
1
Ordinary shares on issue
Options

SUM
26.5c
$39.4m
142.6m
41.1m

2

1 Undiluted
2 Various dates & Strike prices

Source: IRESS

SUM is exploring for gold, silver and base metals on the island of Sumatra, Indonesia. It has
2
extensive land holdings (3,219 km ) within its 7 IUPs (Mining Business Permits) with SUM
having an economic interest of 100% in its projects (excluding Tandai, where Newcrest
(NCM) has a 70% earn-in right). We believe SUM has the largest portfolio of tenements in
Sumatra. SUM is proceeding with development of its Tembang project as its highest
priority; it expects to commence production by 2013.
Key Points:
Updated JORC Resource has a 39% increase in grade from the 2009 resource
estimate: The total Tembang resource has + 1 Moz Au and more than 13 Moz Ag. The
Vein mineralised material has an average grade of 2.17 g/t Au and 28.5 g/t Ag and the Au
ounces has increased by 8% to ~791 koz. Also note Tembang s resource has now been
upgraded, so the majority is in the measured and indicated categories (ie increased 2009
resource from 47% measured / indicated categories to 76% today).
Tembang deposits open at depth and laterally: Earlier this month SUM had its best
ever diamond drill hole intercept of 17.3m @ 9.73 g/t Au, 11.0 g/t Ag at Berenai, which
extends the vein system ~50m below the previous resource boundary. A 5000m in-fill
drilling program at Tembang is now in progress, which is targeting Belinau where two
high grade shoots extend over a 400m strike length.
DFS to be completed by the end of 2011: SUM are aiming to commence production at
Tembang in 2013, with an estimated production rate of up to 80,000 oz Au per annum.
SUM s intention is to fast-track the Tembang project into production now that they have a
more robust higher grade resource dominated by vein style mineralisation.
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Exploration JV with Newcrest at Tandai now in place & drilling about to start:
Newcrest and SUM have a non-binding agreement involving an equity investment by
Newcrest (7.3% shareholder) in SUM and a JV investment. Their transactions included a
US$12 million earn-in on the Tandai property for a 70% interest, a A$2.5m investment into
Sumatra and an option, which Newcrest Mining have chosen not to exercise, to acquire a
25% interest in the Tembang property for an additional US$9.5m following non-refundable
consideration paid of US$0.5m.
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Silver by-product credits enhance Tembang s grade: Adding the Ag credits to the Au
grades at Silver s current prices ($37.5 oz) adds 0.75 g/t Au for Tembang Vein material;
given the its average Ag grade of 28.5 g/t. The average grade is now calculated as ~ 2.9
g/t Aueq for 11.36 Mt, resulting in ~1.1 Moz.
Adi Sjoekri replaces Lord Daresbury on SUM s board: Adi was formerly SUM s
Indonesian partner and also performs the External & Governmental Relations Manager s
role.
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Valuation remains the same
A discount rate of 12% was applied in the DCF performed on Tembang, over a 10 year mine life.
Tembang s historical (1997 - 2000) production rates and gold/silver recoveries were referenced;
while today s higher mining and processing cost estimates were used. An allowance for CAPEX
was added to the operating cost (approximately US$ 500/oz was calculated as today s costs versus
YR 2000 average of US$ 280/oz); an average long term gold price of US$1000/oz was applied and
SUM s silver credits (at US$ 20/oz Ag) were included.
SUM s DCF value was added to the Cash from Newcrest s funding (30% attributed to SUM) of
Tandai and SUM s cash and an allowance of only US$10m for all of SUM s exploration
prospects were included in SUM s total. The total valuation for SUM is 91 cps.

Project
Tembang NPV
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Figure 1

Sum of Parts Valuation

Source: DJC

Figure 2

Tembang JORC Mineral Resource March 2011

Source: SUM
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Figure 3

Revised Conceptual Model for Tembang Project

Source: SUM

Figure 4

Long Section through Belinau showing drill pierce points

Source: SUM
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Figure 5

Berenai section RDD11126 looking northwestompany

Figure 6

Long Section through Berenai showing drill pierce points

Source: SUM
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Disclosure Disclaimer
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This Research report, accurately expresses the personal view of the Author.
DJ Carmichael Pty Limited, its directors and employees advise that they may hold securities, may have an interest in and/or earn brokerage and other benefits
or advantages, either directly or indirectly from client transactions in companies mentioned in this report.
Associates DJC is a subsidiary of WHI Australia Pty Ltd ACN 114 921 247 (WHIA), which is owned 37.28% by a public company listed on the London Stock
Exchange named WH Ireland Group plc (WHIG) and 62.72% by our previous and new shareholders. WHIA receives benefits from the financial services we
provide in WHIA s capacity as a shareholder who holds shares in us, along with all of our other shareholders
In accordance with Section 949A of the Corporations Act 2001 D J Carmichael Pty Limited advise this email contains general financial advice only. In
preparing this document D J Carmichael Pty Limited did not take into account the investment objectives, financial situation and particular needs ( financial
circumstances ) of any particular person. Accordingly, before acting on any advice contained in this document, you should assess whether the advice is
appropriate in light of your own financial circumstances or contact your D J Carmichael Pty Limited adviser. D J Carmichael Pty Limited, its Directors
employees and advisers may earn brokerage or commission from any transactions undertaken on your behalf as a result of acting upon this information. D J
Carmichael Pty Limited, its directors and employees advise that they may hold securities, may have an interest in and/or earn brokerage and other benefits or
advantages, either directly or indirectly, from client transactions. D J Carmichael Pty Limited believe that the advice herein is accurate however no warranty of
accuracy or reliability is given in relation to any advice or information contained in this publication and no responsibility for any loss or damage whatsoever
arising in any way for any representation, act or omission, whether express or implied (including responsibility to any persons by reason of negligence), is
accepted by DJ Carmichael Pty Limited or any officer, agent or employee of D J Carmichael Pty Limited. This message is intended only for the use of the
individual or entity to which it is addressed and may contain information that is privileged, confidential and exempt from disclosure under applicable law. If you
are not the intended recipient or employee or agent responsible for delivering the message to the intended recipient, you are hereby notified that any
dissemination, distribution or copying of this communication and its attachments is strictly prohibited.
The Author of this report made contact with the Sumatra Copper & Gold Plc for assistance with verification of facts, admittance to business sites, access to
industry/company information. No inducements have been offered or accepted by the company.
The recommendation made in this report is valid for four weeks from the stated date of issue. If in the event another report has been constructed and released
on Sumatra Copper & Gold Plc, the new recommendation supersedes this and therefore the recommendation in this report will become null and void.
The Author of this report holds securities in Sumatra Copper & Gold Plc.
Recommendation Definitions
SPECULATIVE BUY 10% or more outperformance high risk
BUY 10% or more outperformance
HOLD 10% underperformance to 10% over performance
SELL 10% or more underperformance
Period: During the forthcoming 12 months, at any time during that period and not necessarily just at the end of those 12 months.
Stocks included in this report have their expected performance measured relative to the ASX All Ordinaries index. DJ Carmichael Pty Limited s
recommendation is made on the basis of absolute performance. Recommendations are adjusted accordingly as and when the index changes.
To elect not to receive any further direct marketing communications from us, please reply to this email and type 'opt out ' in the subject line. Please allow two
weeks for request to be processed.
© 2011 No part of this report may be reproduced or distributed in any manner without permission of DJ Carmichael Pty Limited.
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