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Sumatra Copper & Gold (A$ 0.18) 
 

ASX         : SUM 
 
H+L prices (12 months)     : A$ 0.18 ï 0.06 
 
Net shares issued shares   : 218.6 million             
Fully diluted shares    : 278.5 million 

             
Market Capitalization        : A$ 40.5 million 
 

              Next price target: A$ 0.40 

Company profile 

 

Sumatra Copper & Gold (ñSumatraò) is an emerging producer and minerals exploration company with 100% 
ownership of 7 exploration licences covering 3,219 km² in Central Sumatra, Indonesia. 
 
The Companyôs projects are located in the central and southern parts of Sumatra, a region known for sub-
stantial mineral endowment where more than 3 million ounces of gold and 25 million ounces of silver are re-
ported to have been produced. 
 
Sumatra has 3 principal projects comprising two gold-silver projects (Tembang and Tandai) that were previ-
ously in production and a third project, Sontang, which is a Greenfield discovery (gold, silver, lead, zinc and 
copper). 
 

On April 10, 2012, Sumatra announced a JORC compliant Ore Reserve of 513,000 ounces gold equiva-
lent for Tembang. 
The ore reserve is based on the Mineral Resource published in August 2011. This followed on a 5,618 metre 
infill drilling program with a total combined resource of 22.6 million tonnes containing 976,000 ounces of gold 
at a grade of 1.35 g/t gold and 12.79 million ounces of silver at a grade of 17.6 g/t silver being defined. 
 
73% of the Measured and Indicated vein Mineral Resource has been converted into the Reserve category, 
further strengthening the Tembang Projectôs robust economics and on track for production during 2013. 

 
In April 2012, Sumatra announced the approval of a 20-year mining lease for the Tembang Project, which is 
the first hardrock mine to get IPU converted from exploration permit to exploitation permit under 2009 mining 
laws. 
  

Approval of the conversion is expected early next year, paving the road for commercial production expected 
to commence in the December-quarter of 2013. 
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Sumatra has found significant gold mineralization at Tandai, which has a historic high-grade production of 1.4 
million ounces gold. 
 
Under a joint venture with Newcrest Mining, Sumatra is currently exploring the Tandai Project (30% Sumatra 
ï 70% Newcrest). Newcrest has already met its minimum expenditure portion of US$ 1.75 million and has an 
option to earn a 70% interest by spending US$ 12 million over 5 years. 
 
 

Overview of Projects 
 
 

ü Tembang Gold-Silver Project, Central Sumatra ï 100% owned 
 

 
 
A two-stage development plan for Tembang was announced in October 2011. The plan allows for reduced 
up-front capital costs and a shorter lease time to production. Since then Sumatra has been pursuing a parallel 
strategy of completing the Definitive Feasibility Study and the permitting of the Tembang Project. 
 

To this end, the Belinau underground Pre-Feasibility Study (ñPFSò) was announced in February 2012 and the 
approval of the Environmental Impact Assessment and Environmental Management Plan (ñAMDALò) in April 
2012. 
 
The initial Stage 1 production plan is a low-cost, high-grade operation, targeting 200,000 to 400,000 tonnes 
per annum. 
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In February 2012, Sumatra announced that the PFS for Stage 1 for the Tembang Project, consisting of the 
Belinau Deposit, and comprising about 13% of the total Project, has delivered a positive outcome and the 
remaining resource base to be developed during Stage 2 of Tembang. 
 

In September 2012, Sumatra announced the completion of the Definitive Feasibility Study (DFSò) for Stage I 
and the completion of the PFS for Stage 2. 
Stage 2 significantly improves the total Tembang Project economics and increase the scale of the operation 
and will be primarily funded from cash flow from Stage I profits. 

 
Key outcomes of the DFS for Stage I of the Tembang Project are: 
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The highlights of the completed PFS for Stage 2 of the Tembang Project are: 
 
ǒ Total Tembang gross revenue ï US$ 738 million 
ǒ Total project net cash flow US$ 222 million 
ǒ Overall project C1 cash cost US$ 431/oz after silver credits 
ǒ Stage 2 Pre-production Capex of US$ 40 million 
ǒ Earliest start date of Stage 2 mining brought forward by 3 years to 2015 
 

Tembang PFS Summary ï Key outcomes (Stages 1 and 2) 

 

 
 
The PFS is based on US$ 1,500/oz gold and US$ 30/oz silver price. The PFS Stage 2 has considered a plant 
design based on a nominal 400,000 tonnes per annum for the first three years (Stage 1) and upgrading to 
900,000 tonnes per annum for years 3 to 8 (Stage 2) 
 
The Tembang Project being on track for commercial production to commence in the December-quarter of 
2013, has Proven reserves of 2.4 million tonnes at 2.5 g/t gold and 38.7 g/t silver for a total of 200,000 ounces 
of gold, 3 million ounces silver and Probable reserves of 3.1 million tonnes at 2.19 g/t gold and 25.6 g/t silver 
for a total of 200,000 ounces of gold and 2.5 million ounces of silver for a total of 400,000 ounces of gold 
and 5.5 million ounces of silver which are compliant with the 2004 JORC Code. 
 
A two stage development approach was adopted at Tembang to fast track the production schedule and take 
advantage of the gold price and market conditions. 
 
The Stage 1 production plan is low-cost, high-grade operation, targeting 400,000 tonnes per annum process 
capacity to produce 40,000 ounces per annum gold. 
 
Stage 1: A relatively small-scale low-capital cost, low-risk, high-grade operation involving mining at two de-
posits: Belinau (underground and open pit) and Asmar (open pit).  
 
Stage 2: A larger-scale, multiple open pit operation involving mining at 6 of the 7 known Tembang deposits: 
Belinau, Asmar, Berenai, Buluk, Bujang and Aidit. 
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PROCESSING           

 
The processing plant design will uti-
lize conventional Carbon-in-leach 
process technology which was oper-
ated successfully in the previous min-
ing operation. The location proposed 
for the new processing plant is at the 
previous plant site location, which will 
be re-commissioned for the first 
yearôs production. 
 
A metallurgical test work program has 
been completed with results confirm-
ing previous recoveries at +90% gold 
and +80% silver, amenability to SAG 
milling, low reagent consumptions 
and a high gravity recoverable gold component. 
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Permitting Update     
 
In March 2012, Sumatra announced that the Critical Environmental Permitting (ñAMDALò), which is the ap-
proval of the Environmental Management Plan/RKL (ñEMPò) and Environmental Impact Assessment/RPL 
(ñEISò) by the local authority has been completed 
The local authority, the Regency of Musi Rawas in the Province of South Sumatra, has granted AMDAL for 
both stages of the Project, which encompasses a 10-year mine life. 
 

This is the critical path activity for Tembang, which is targeted for production in 2013. 

 
The approval of the conversion of the IUP from exploration to exploitation (ñMining Leaseò) is expected early 
2013. 
 
 

ü Tandai Project 
 
The Tandai Project is located within the northern part of Benkulu Utara IUP, in the Kabupaten of Benkulu 
Utara, approximately 100 kilometres north Bengkulu. Tandai has a long history of formal mining from the early 
part of the 20

th
 century post World War II. 

 
Sumatraôs tenements control a district in which at least three Dutch companies worked portions of the system. 
The old Dutch mining town at Tandai still remains, and was re-furbished by PT Lusang Mining (in a joint 
venture with CSR, then Billiton) when the mine was redeveloped and worked between 1985 and 1995. 
 

Under the arrangements agreed with Newcrest Mining of Australia in August 2010, Newcrest has the right to 
earn a 70% interest in the Tandai tenement by spending US$ 12 million on the Tandai Project over 5 years. 
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Newcrest Joint Venture ï Tandai: 
 
Lusang North & Ulukau Prospect 

 
 
 
In the December quarter of 2011, Sumatraôs exploration activities have been focusing on diamond drilling at 
the highly promising Lusang North prospect, as well as the continuation of the Phase II drilling program 
targeting areas derived from the CSAMT ground geophysics. 
A total of 7 holes have been completed for a total of 2,205.8 metres during the quarter. 
 
The Phase I systematic regional exploration program of the whole tenement is now complete with several 
coherent multi point anomalies identified which have returned values up to 278 ppb gold in stream sediments 
and bulk leach extractable gold results of up to 127 ppb gold. Rock assays of up to 9.05 g/t gold have also 
been returned. 
 
This program has been successful in generating a prospect area named Ulukau, which is located 
approximately 10 kilometres south-southeast of Tandai. This prospect was first identified during the regional 
sampling program with three outcrop samples returning assays of 1.53 g/t gold, 2.81 g/t gold and 3.72 g/t 
gold. 
 
Hole TDD 11024 was designed to test the down dip extension of the high-grade Lusang North prospect. 
TDD 11024 intersected a total of 6 significantly mineralised zones of multiphase base metal rich vein breccias 
with the best intercept of 21.0 metres grading 4.74 g/t gold and 36.2 g/t silver from a depth of 85.9 metres, 
including 1.9 metres grading 27.56 g/t gold and 28 g/t silver from a depth of 91.3 metres. 
 
Results from TDD 11025 were equally as good as from TDD 11024, despite the width and intensity of 
brecciation being not as strong. Seven zones of significant mineralization were encountered with the best 
intercept of 4.0 metres grading 20.0 g/t gold and 19.5 g/t silver from a depth of 31 metres, including 2.1 
metres grading 37.0 g/t gold and 35.6 g/t silver from a depth of 32.9 metres. 
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With Sumatra continuing to maintain an aggregate district scale intension program testing a combination of 
geophysical, geochemical ad geological targets, particular emphasis will be placed on step-out drilling at 
Lusang North. 

 
 

ü Ulukau Prospect 
 
The Ulukau prospect is located approximately 10 kilometres south-southeast of Tandai. This prospect was 
first identified during the regional sampling program with three outcrop samples returning assays of 1.53 g/t 
gold, 2.81 g/t gold and 3.72 g/t gold. 
 
A follow-up mapping and sampling program commenced in mid-December 2011. The program to date has 
comprised of tape and compass surveying, detailed geological mapping, rock outcrop and channel sampling. 
Cutting of grid lines for a grid based soil sampling and ground magnetic survey is ongoing. 
 
The Ulukau prospect will be advanced towards drill status, should results warrant, at the same time as 
maintaining follow-up of the best exploration targets from the IUP wide regional exploration program. 
 
The target for 2012 is to drill out one new mineralised vein system and to identify one new green discovery 
and drill test it. 
 
In the third quarter of 2012, exploration activities have focused on drilling and exploration of the Ulukau 
Prospect. Several holes completed during the quarter for a total of 1,594.3 metres (UDD 12001-7). Final 
results for the first four holes were also received, UDD 12001 yielded the highest result of 0.7 metre at 2.95 
g/t gold and  5.7 g/t gold from 6.5 metres down hole. A 2.45 metre composite for this hole from 5.75 metres 
returned 1.40 g/t gold and 3.6 g/t silver. 
 
Second phase follow-up sampling is in progress in the northern part of the IUP. Recent rock chips up to 0.86 
g/t gold and 10.3 g/t silver have been returned from quartz veining. 
 
The budget for 2011-12 is A$ 4.3 million. 
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ü Sontang Project 
 
Sumatraôs wholly-owned Sontang Project is 
located approximately 160 kilometres north of 
Padang, within the Pasaman IUP. Sontang 
comprises the virgin discovery of a high-grade 
polymetallic manta, made by the Companyôs 
geologists in ground previously explored by 
other companies. 
 
Systematic exploration, including stream 
sediment sampling, mapping and ridge and 
spur soils have been used to better define the 
zones of anomalous gold mineralization ion 
the Simpang Godang area (Barilos area) in 
the south west part of the licence. 
 
Although quartz veins have been found on the 
area, with float samples to 1.4 g/t gold and 39 
g/t silver, Sumatra has yet too locate 
significant in-situ mineralization. However, a 
large area of gold anomalous soils have been 
discovered in the headwaters of the main 
drainage. These discoveries will be followed 
up by ongoing exploration work to locate the high-grade epithermal gloat, running up to 12.80 g/t gold and 
648.0 g/t silver. 
 
Sumatra is well advanced in the process of selecting a joint venture partner to assist in exploration of the 
Sontang Property and the Northern IUPs of Kotanopan and Mandailing Mining. Strong interest has bee 
registered by a number of exploration and mining companies. 
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Management 
 

Warwick George Morris BSc (Hons), MSc, MAusIMM, Non-Executive Chairman, has more than 30 years 
experience in the resources industry. He was recently an executive director of Macquarie Bank, where he was 
Chairman of the Metals and Energy Capital Division and head of Metals and Mining. 
 

Julian Ford BSc(Eng), BCom, Grad Dip (Bus. Mgt), Managing Director, has more than 25 years within the 
global resources industry. He has held senior positions within several major resource companies including 
Alcoa, British Gas London and Western Metals and co-founded Zambezi Resources in 2004. 
 

Graeme Smith, BEc, Bachelor of Economy, Master of BA, is a finance professional with more than 25 
years experience in accounting and company administration. He has held CFO and Company Secretary roles 
with a number of Australian and overseas mining companies and is part of DW Corporatre, an independent 
corporate advisory firm focused on the natural resources, energy and mining sectors. 
 

Jocelyn Severyn de Warrenne Waller MA (Hons) (Cantab), Non-Executive Director,  co-founded 
Sumatra Copper & Gold in 2006. Prior to this was CEO of Trans Siberian Gold plc, an AIM listed company 
which Mr. Waller established in 2000. He currently also serves as a Non-Executive Director of RusAnt, an 
unlisted company that is developing an antimony mining project in Siberia. 
 

Adi Sjoekri Bsc Msc, MBA (Management), Director of Government Liason, Permitting and Forestry, 

has over 17 years corporate experience, working for major companies such as CSR and Newmont. More 
recently, he was a consultant for the mining industry. 
 
Don Harper B.Eng (Mining Engineering), B.Surv (Surveying), Mine Manager, is a qualified mining 
engineer with more than 21 years industry experience in the mining industry. He has extensive senior 
operational, engineering and project management experience; most of this in Indonesia. 

 
Grant Harding, BSc (Hons) Geology, MAusIMM, FGS, Exploration Manager,  has over 27 years 
experience in exploration and mining mostly focused on South East Asia. His experience spans a mix of 
major and junior companies including BP Minerals and Newmont. 

 


